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Bahrain Institute of Banking and Finance
Statement of comprehensive income
(All amounts expressed in Bahraini Dinars unless otherwise stated)

Year ended 31 December

2013 2012
Revenue (Restated)
Tuition fees 4,038,760 4,315,135
Less: Direct tuition costs (1,845,775) (1,474,208)
Net tuition fees 2,192,985 2,840,927
Levy 2,054,892 2,220,337
Contribution 15,000 15,000
Other 21,544 9,114
4,284,421 5,085,378

Expenses
Staff costs (2,836,587) (2,942,567)
General and administrative expenses (965,178) (431,430)
Depreciation (184,288) (164,846)
(3,986,053) (3,538,843)
Operating profit for the year 298,368 1,546,535
Finance income 257,118 256,657
Profit for the year 555,486 1,803,192

Other comprehensive income - -

Total comprehensive income for the year 555,486 1,803,192

The financial statements were approved by the Specific Council for Vocational Training (Banking Sector) on 5 May 2014 and
signed on its behalf by:
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Rasheed Al Maraj Solveig Nicklos

Chairman Director



Bahrain Institute of Banking and Finance
Statement of financial position
(All amounts expressed in Bahraini Dinars unless otherwise stated)

As at 31 December

2013 2012
Assets (Restated)
Non-current assets
Property and equipment 1,814,463 1,404,522

Deposits with banks - -
1,814,463 1,404,522

Current assets

Trade receivables 1,190,572 1,723,387
Prepayments and other receivables 510,559 620,075
Deposits with banks 9,000,000 6,050,000
Cash and cash equivalents 2,079,751 4,443,952

12,780,882 12,837,414

Total assets 14,595,345 14,241,936

Fund balance and liabilities

Fund balance

Accumulated surplus 13,141,701 12,586,215

Special reserve - -
13,141,701 12,586,215

Non-current liabilities

Staff saving scheme 518,160 447,019
Employees’ end of service benefits 242,771 184,202
760,931 631,221

Current liabilities

Trade payables 6,120 59,310

Accruals and other payables 686,593 965,190
692,713 1,024,500

Total fund balance and liabilities 14,595,345 14,241,936

The financial statements were approved by the Specific Council for Vocational Training (Banking Sector) on 5 May 2014 and
signed on its behalf by:
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Rasheed Al Maraj Solveig Nicklos

Chairman Director
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1. General information

The Bahrain Institute of Banking and Finance (the ‘Institute’) was formed in the Kingdom of Bahrain by the approval
of the Specific Council for Vocational Training (Banking Sector). The Institute is an unregistered non-profit entity and

commenced its first training year on 1 September 1980.

The objective and principal activity of the Institute is to provide training to employees working in the financial sector

of the Kingdom of Bahrain.

The major sources of finance of the Institute consist of:

a. tuition fees in respect of various courses conducted by the Institute;

b. mandatory levy equal to %1 of staff base payroll cost of all financial institutions licensed by the Central Bank of
Bahrain; and

¢. an annual contribution of BHD 15,000 from the Central Bank of Bahrain (the CBB). The utilisation of the contribution

is at the discretion of the Institute.

2. Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These

policies have been consistently applied to all the years presented, unless otherwise stated.

2.1 Basis of preparation

The financial statements of the Institute have been prepared in accordance with International Financial Reporting

Standards (IFRS) and have been prepared under the historical cost convention.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates.
It also requires management to exercise its judgment in the process of applying the Institute’s accounting policies.
Areas involving a higher degree of judgment or complexity, or areas where assumptions and estimates are significant

to the financial statements are included in Note 4.

(a) New and amended standards adopted by the Institute

The following standards have been adopted by the Institute for the first time for the financial year beginning on or

after 1 January 2013 and have an impact on the Institute:

e Amendment to IAS 1, ‘Presentation of financial statements’ regarding other comprehensive income. The main change
resulting from these amendments is a requirement for entities to group items presented in ‘other comprehensive
income’ (OCl) on the basis of whether they are potentially reclassifiable to profit or loss subsequently (reclassification

adjustments).

e Amendment to IFRS 7, ‘Financial instruments: Disclosures’, on asset and liability offsetting. This amendment includes
new disclosures to facilitate comparison between those entities that prepare IFRS financial statements to those that

prepare financial statements in accordance with US GAAP.

e IFRS 13, ‘Fair value measurement’, aims to improve consistency and reduce complexity by providing a precise
definition of fair value and a single source of fair value measurement and disclosure requirements for use across IFRS.
The requirements, which are largely aligned between IFRS and US GAAP, do not extend the use of fair value accounting
but provide guidance on how it should be applied where its use is already required or permitted by other standards
within IFRS.



Bahrain Institute of Banking and Finance
Statement of cash flows

(All amounts expressed in Bahraini Dinars unless otherwise stated)
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Cash flows from operating activities

Profit for the year

Adjustments for:
Depreciation
Finance income
Provision for impairment
Charge for the staff saving scheme
Charge for the employees’ end of service benefits

Loss on sale of property and equipment

Changes in operating assets and liabilities:
Trade receivables
Prepayments and other receivables
Trade payables

Accruals and other payables

Payments from staff saving scheme
Employees’ end of service benefits paid

Net cash generated from operating activities

Cash flows from investing activities
Purchase of property and equipment
Deposits made with bank

Finance income received

Net cash used in investing activities

Cash flows from financing activities

Net cash generated from financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Year ended 31 December

2013

555,486

184,288
(257,118)
301,561
127,962
67,766
1,686

231,254
135,585
(53,190)
(278,597)
1,016,683
(56,821)
(9,197)
950,665

(595,915)
(2,950,000)
231,049
(3.314,866)

(2,364,201)

4,443,952
2,079,751

2012
(Restated)
1,803,192

164,846
(256,657)
118,195
68,523

(911,158)
216,692
(384,577)
(41,370)
777,686
(238,286)
(69,538)
469,862

(620,265)
(1,117,487)
209,278
(1,528,474)

(1,058,612)

5,502,564
4,443,952

The financial statements were approved by the Specific Council for Vocational Training (Banking Sector) on 5 May 2014 and

signed on its behalf by:



2. Summary of significant accounting policies (continued)

2.3 Property and equipment (continued)

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is

greater than its estimated recoverable amount.

Gains and losses on the disposal of property and equipment are determined by comparing the proceeds with the

carrying amount and are recognised in the statement of comprehensive income.

2.4 Financial assets

The Institute classifies its financial assets as loans and receivables. The classification depends on the purpose for which

the financial assets were acquired. Management determines the classification of its financial assets at initial recognition.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in
an active market. They are included in current assets, except for maturities greater than 12 months after the statement
of financial position date. These are classified as non-current assets. The Institute’s loans and receivables comprise
‘deposits with banks’, ‘trade and other receivables’ and ‘cash and cash equivaents’ on the statement of financial

position.

2.5 Trade receivables

Trade receivables are amounts due from customers for services rendered in the ordinary course of business. If collection
is expected in one year or less (or in the normal operating cycle of the business if longer), they are classified as current

assets. If not, they are presented as non-current assets.

Trade receivables are initially recognised at fair value and subsequently measured at their anticipated realisable values.
A provision for impairment of receivables is established when there is objective evidence that the Institute will not be

able to collect all amounts due according to the original terms of receivables.

The carrying amount of the asset is reduced through the use of an allowance account, and the amount of the loss is
recognised in the statement of comprehensive income as impairment of loss. When a receivable is uncollectible, it is
written off against the allowance account. Subsequent recoveries of amount previously written off are credited against

bad debt expense in the statement of comprehensive income.

2.6 Provisions

Provisions are recognized when the Institute has a present legal or constructive obligation as a result of past events,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and
a reliable estimate of the amount of the obligation can be made. Provisions are measured at the present value of the

expenditures expected to be required to settle the obligation.

2.7 Trade payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Trade payables are classified as current liabilities if payment is due within one year or less. If not, they

are presented as non-current liabilities.

Trade payables are recognised initially at fair value and subsequently measured at amortised cost using the effective

interest method.

rq



2. Summary of significant accounting policies (continued)
2.1 Basis of preparation (continued)

(b) New standards and interpretations not yet adopted (continued)

A number of new standards and amendments to standards and interpretations are effective for annual periods
beginning after 1 January 2013, and have not been applied in preparing these financial statements. None of these is

expected to have a significant effect on the financial statements of the Institute, except the following set out below:

IFRS 9, ‘Financial instruments’, addresses the classification, measurement and recognition of financial assets and
financial liabilities. IFRS 9 was issued in November 2009 and October 2010. It replaces the parts of IAS 39 that relate to

the classification and measurement of financial instruments. The Institute is yet to assess IFRS 9's full impact.

There are no other IFRS or IFRIC interpretations that are not yet effective that would be expected to have a material

impact on the Institute.

2.2 Foreign currency translations

(a) Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic environment in
which the entity operates (the functional currency). The financial statements are prepared in Bahraini Dinars (BHD),

which is the functional currency of the Institute, and is also the currency in which the financial statements are presented.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions or valuation where items are remeasured. Foreign exchange gains and losses resulting from
the settlement of such transactions and from the translation at year-end exchange rates of monetary assets and

liabilities denominated in foreign currencies are recognised in the statement of comprehensive income.

2.3 Property and equipment

Property and equipment are stated at historical cost less accumulated depreciation. Historical cost includes expenditure

that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Institute and the cost of
the item can be measured reliably. Repairs and maintenance are charged to the statement of comprehensive income

during the financial period in which they are incurred.

Depreciation is calculated using the straight-line method to allocate their cost to their residual values over their

estimated useful lives as follows:

Building 20 years
Furniture and fixtures 7-5 years
Machinery and equipment -3 5 years

Motor vehicles 5 years
Training materials 3 years

Computer software 3 years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting period.



3 Financial instruments and risk management (continued)

The Institute’s risk management is based on a simplified framework with non-complex transactions to identify and
analyse these risks, to set appropriate risk limits and controls, and to monitor the risks and adherence to limits by means

of realisable and up-to-date information systems. Risk management is carried out by the senior management.

3.1  Market risk

3.1.1  Foreign exchange risk
Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due to

changes in foreign exchange rates.

The Institute’s assets and liabilities are denominated primarily in Bahraini Dinars. Accordingly, the Institute is not

exposed to foreign exchange risk as at 31 December 2013.

3.1.2 Interest rate risk
Interest rate risk is the risk that the value of a financial instrument will fluctuate due to change in market interest rates.
As at 31 December 2013, the Institute is not exposed to interest rate risk arising from its deposits since all short term

deposits have a maturity within one year.

3.1.3  Price risk

The Institute does not have equity securities and accordingly, it does not have exposure to price risk.

3.2  Creditrisk

The Institute is exposed to credit risk, which is the risk that the counterparty will cause a financial loss to the Institute

by failing to discharge an obligation.

The Institute’s credit risk arises deposits with banks, cash and bank balances and trade and other receivables. Deposits
and cash and bank balances are placed with parties with good credit quality. The Institute has adopted a policy of only

dealing with creditworthy customers in addition to the standard process of receivables review.

The Institute’s receivables are concentrated in the Kingdom of Bahrain.

3.3 Liquidity risk

Liquidity risk is the risk that the Institute is unable to meet its payment obligations associated with its financial liabilities

when they fall due and to replace funds when they are withdrawn.

Prudent liquidity risk management implies maintaining sufficient cash and the availability of funding through an
adequate amount of committed credit facilities. The liquidity risk management process, as carried out by senior

management, includes:

* monitoring the cash flow and funding requirements on a daily basis; and
e establishing credit lines with banks and financial institutions to be drawn upon in case of need.

At 31 December 2013 and 2012, all the financial liabilities of the Institute are payable within one year.
3.4 Capital management
The Institute’s objective when managing its capital, which comprises Fund balance, is to maintain a strong capital base to support

the development of its business. In addition, the Institute may adjust the amount of annual appropriations made from the profit

for the year.



2. Summary of significant accounting policies (continued)

2.8 Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term highly liquid
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown within
borrowings in current liabilities on the statement of financial position.

2.9 Employee benefits

(i) Bahraini employees

Pension rights (and other social benefits) for Bahraini employees are covered by the Social Insurance Organisation’s
scheme to which employees and employers contribute monthly on a fixed-percentage-of-salaries basis. The Institute’s
contribution to this funded scheme, which is a defined contribution scheme under International Accounting Standard

19 - «<Employee Benefits», is recognised as an expense in the income statement.

(ii) Expatriate employees

Expatriate employees are entitled to leaving indemnities payable under the Bahraini Labour Law for the Private Sector,
based on length of service and final remuneration. Provision for this unfunded commitment which represents a defined
benefit plan under International Accounting Standard 19 - «<Employee Benefits», has been made by calculating the
notional liability had all employees left at the reporting date.

(iii) Staff saving scheme

The Institute operates a staff saving scheme. The employee and the Institute contribute a minimum of %5 each based
on the employee’s current monthly basic salary. Interest is calculated based on the respective term deposit rates for
each year.

2.10 Revenue recognition

Revenue comprises the fair value of compensation received or receivable for the sale of services in the ordinary course
of the Institute’s activities.

The Institute recognises revenues when the amount of revenue can be reliably measured, it is probable that future
economic benefits will flow to the entity and when the specific criteria have been met for each of the Institute’s
activities as described below:

- tuition income is recognised as and when the services are provided.

- contributions are recognized when the right to receive payment is established.
- levy and interest income are recognised as it accrues.

- other income is recognised when the services are provided.

The amount of revenue is not considered to be reliably measureable until all contingencies relating to the sale have
been resolved.

3. Financial instruments and risk management

The Institute’s activities expose it to a variety of financial risks: market risk (including currency risk, fair value interest
rate risk, cash flow interest rate risk and price risk), credit risk and liquidity risk. The Institute’s overall risk management
focuses on the unpredictability of financial markets and seeks to minimise potential adverse effects on the Institute’s
financial performance. The Institute’s aim is, therefore, to achieve an appropriate balance between risk and return and
minimise potential adverse effects on its financial performance.
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3. Financial instruments and risk management (continued)

3.5 Fair value estimation

Fair value is the amount for which an asset could be exchanged, or a liability settled between knowledgeable, willing
parties in an arm’s length transaction. The Institute does not fair value any financial assets or liabilities. However, in
the view of the Institute’s management the fair values of assets and liabilities are not materially different from their

carrying amounts.

3.6 Financial instruments by category

As at 31 December 2013 and 31 December 2012 all the Institute’s financial instruments were classified as either loans

and receivables or financial liabilities at amortised cost.

4. Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including

expectations of future events that are believed to be reasonable under the circumstances.

The Institute makes estimates and judgements concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have significant risk of causing a

material adjustment to the carrying amounts of assets and liabilities within the next financial year are discussed below:

Impairment of trade receivables

The impairment charge reflects estimates of losses arising from the failure or inability of the parties concerned to
make the required payments. The charge is based on the ageing of the customers’ accounts, customer defaults, the
customers’ credit worthiness and the historical write off experience. Changes to the estimated impairment charge may

be required if the financial condition of the customers was to improve or deteriorate.

Going concern

The Institute’s management has made an assessment of the Institute’s ability to continue as a going concern and
is satisfied that the Institute has the resources to continue in business for the foreseeable future. Furthermore, the
management is not aware of any material uncertainties that may cast significant doubt upon the Institute’s ability to

continue as a going concern. Therefore, the financial statements continue to be prepared on the going concern basis.









